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Abstract

Microfinance Institutions (MFIs) play a crucial role in empowering women entrepreneurs across various
developing economies, including Ethiopia. In this context, MFIs provide financial services and support to small-
scale enterprises owned by women, often serving as key drivers of economic development and poverty reduction.
The research employs a mixed-methods approach, combining quantitative data from surveys with qualitative
insights from semi-structured interviews. Data collection was conducted in urban and rural areas of Ethiopia,
targeting both established MFIs and newer ones operating within the country. Analysis reveals that women
entrepreneurs who have access to MFI services are more likely to secure loans and manage their businesses
effectively compared to those without such support. Specifically, 65% of female entrepreneurs reported improved
business performance after receiving financial assistance from an MFI. This study underscores the importance of
continued collaboration between MFIs and government bodies to enhance women’s economic participation in
Ethiopia. The findings highlight the need for tailored interventions that address unique challenges faced by female
entrepreneurs within different geographical contexts. Policy recommendations include expanding access to MFI
services through partnerships with local financial institutions, enhancing training programmes on business
management, and ensuring regulatory compliance to foster sustainable growth of women-owned enterprises.
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