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Abstract

Informal sector dynamics play a crucial role in urban economies across Africa, particularly in Tanzania where they
contribute significantly to job creation and economic resilience. The research employs ethnographic methods
including participant observation, interviews with local entrepreneurs, and document analysis to capture a
comprehensive view of informal sector activities in urban Tanzania. A notable finding is the high proportion
(60%) of urban households engaged in informal economic activities, which underscores their central role in daily
livelihoods. The study highlights the importance of formalizing informal businesses to enhance productivity and
stability within Tanzanian cities. Policy recommendations include supporting microfinance institutions for small
business owners and encouraging government policies that facilitate legal recognition of informal enterprises.
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