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Abstract

Microcredit lending has been implemented in various rural contexts to support smallholder farmers, particularly
those engaged in tobacco production. In Tanzania, microfinance institutions (MFIs) offer loans to tobacco
producers as a means of improving their economic conditions and productivity. A comparative study design was
employed, involving interviews with MFTs, focus group discussions with farmers, and quantitative data analysis of
loan repayment records from selected MFIs serving tobacco growers. The sample included over 150 smallholder
farmers across three regions in Tanzania. The findings indicate that while some MFIs have successfully integrated
technology into their lending processes to enhance monitoring and compliance, others struggle with technological
adaptation due to varying levels of farmer education and infrastructure availability. Microcredit lending can play a
pivotal role in boosting profitability among smallholder tobacco producers in Tanzania. However, effective
implementation requires tailored approaches considering local conditions and continuous support for technological
integration. MFIs should prioritise technology training programmes for farmers to facilitate better engagement
with digital tools. Additionally, policy makers should consider incentives or subsidies for MFIs that implement
innovative lending practices.

Keywords: Tanzania, Microfinance, Smallholder Farmers, Agricultural Economics, Technological Adaptation,
Credit Analysis, Rural Development


mailto:mmpongo@hotmail.com
https://doi.org/10.5281/zenodo.18966709

2012(1): 15-35 (2012) | Mwanzou Mpongo et al.




2012(1): 15-35 (2012) | Mwanzou Mpongo et al.

ABSTRACT-ONLY PUBLICATION

This is an abstract-only publication. The complete research paper with full methodology,
results, discussion, and references is available upon request.

Email: info@parj.africa

Request your copy of the full paper today!

SUBMIT YOUR RESEARCH

Are you a researcher in Africa? We welcome your submissions!

Join our community of African scholars and share your groundbreaking work.

Submit at: app.parj.africa

Scan to visit app.parj.africa

Open Access Scholarship from PARJ

Empowering African Research | Advancing Global Knowledge


https://app.parj.africa/
mailto:info@parj.africa

