
African Public Finance Management (Public

Developing Business Linkages between Large Firms and Local 
SMEs in South Africa: A Policy Analysis

Mahlathi Khumalo1,2, Siyanda Mthethwa3,4, Noluthando Nkosi4,5

1 Department of Advanced Studies, National Institute for Communicable Diseases (NICD)
2 Department of Research, Wits Business School

3 Council for Scientific and Industrial Research (CSIR)
4 Department of Interdisciplinary Studies, National Institute for Communicable Diseases (NICD)

5 Wits Business School

Published: 24 September 2001   |   Received: 25 June 2001   |   Accepted: 31 July 2001

Correspondence:   mkhumalo@hotmail.com  

DOI: 10.5281/zenodo.18737273

Author notes

Mahlathi Khumalo is affiliated with Department of Advanced Studies, National Institute for Communicable Diseases 
(NICD) and focuses on Business research in Africa.

Siyanda Mthethwa is affiliated with Council for Scientific and Industrial Research (CSIR) and focuses on Business 
research in Africa.

Noluthando Nkosi is affiliated with Wits Business School and focuses on Business research in Africa.

Abstract

South Africa faces challenges in fostering effective business linkages between large firms and local SMEs, which  
can  drive  economic  growth  and  innovation.  A literature  review and  expert  consultations  were  conducted  to  
identify  gaps  in  current  policies  and propose  actionable  recommendations.  The analysis  reveals  a  significant 
disparity in procurement practices among large firms, with only 25% of major companies sourcing from local  
SMEs,  particularly  in  sectors  like  construction  and  retail.  Current  policies  are  insufficient  to  bridge  the  gap  
between large firms and local SMEs. Recommendations include incentives for larger businesses to increase their  
reliance on smaller enterprises. Implement targeted procurement policies that mandate a minimum percentage of 
local content purchases by large firms, coupled with financial support for SMEs in underutilized sectors.
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📄 ABSTRACT-ONLY PUBLICATION

This is an abstract-only publication. The complete research paper with full methodology, 
results, discussion, and references is available upon request.
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